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Item 3.02 Unregistered Sales of Equity Securities 
 
In connection with the separation from Air Industries Group, Inc. (the 
"Company"), of the three former owners (the "Former Owners") of Sigma Metals, 
Inc. ("Sigma"), from whom the shares of Sigma were purchased in April 2007, the 
Former Owners released the Company and Sigma from any liability under (i) their 
respective employment agreements and (ii) all amounts due under the promissory 
notes that were issued to the Former Owners as part of the purchase price for 
the April 2007 acquisition of Sigma. In consideration for such releases, the 
Company issued a total of 29,835 shares of its series B convertible preferred 
stock to the Former Owners. The shares were issued pursuant to exemptions from 
the registration requirements of the Securities Act provided by Section 4(2) of 
the Securities Act and Rule 506 of Regulation D promulgated thereunder. 
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